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August 31, 2018

ATTORNEY GENERAL MADIGAN: SECRETARY DEVOS PUTS PREDATORY FOR-PROFIT SCHOOLS AHEAD OF DEFRAUDED
STUDENTS WITH PROPOSED BORROWER DEFENSE REGULATIONS

Chicago — Attorney General Lisa Madigan today criticized the U.S. Department of Education (Department) and Secretary Betsy
DeVos for putting the interests of predatory for-profit schools ahead of students.

Madigan and 19 other attorneys general submitted comments to the Department sharply rebuking proposed changes to borrower

defense regulations. If enacted, Madigan said these rules would make it more difficult for defrauded students to obtain financial
relief while protecting unscrupulous and predatory schools.

“Students need to have their loan debt forgiven if they attended a school that lied to them and failed to provide them education
and training," Madigan said. "Students should not be left footing the bill when a school breaks the law."

Borrower defense is the process by which students who have been defrauded by their schools can have their federal student loans
forgiven. For example, after the collapse of Corinthian Colleges in 2015, Madigan led an effort to ensure the Department provided
loan relief to tens of thousands of defrauded students around the country, including thousands of students in Illinois.

In the letter to Secretary DeVos, Madigan and the other attorneys general said that the Department’s proposed regulations would
make it almost impossible for students to secure debt relief. They also outline a number of issues with the Department’s proposal,
including:

Imposing new, more stringent burdens on students in order to establish a claim and get relief.
Excluding state attorneys general from efforts to protect students and disregarding the states’ role in higher education.
Requiring students to default on their loans before a claim for forgiveness can be submitted.
Providing an unreasonable and inadequate timetable for borrowers to submit claims.
Stopping the practice of discharging loans for groups of students and instead requiring each student to file individual claims.
Granting only partial relief to the vast majority of borrowers with successful claims.
Allowing schools to force students to go through mandatory arbitration rather than to the courts. Mandatory arbitration will
deter students from bringing legal claims and prevent those claims from becoming public.

The Department’s changes to the borrower defense regulations come on the heels of its decision to throw out its borrower defense
regulations promulgated in November 2016. The Department has unlawfully delayed implementation of those rules and decided to
draft new rules. Madigan and a coalition of state attorneys general have sued the Department over the unlawful delay.

-30-

Return to August 2018 Press Releases

© 2020 Illinois Attorney General Home • Privacy Policy • Contact Us

https://illinoisattorneygeneral.gov/pressroom/2018_08/Docket_ID_ED-2018-OPE-0027_Letter.pdf
https://illinoisattorneygeneral.gov/pressroom/2018_08/index.html
http://www.illinoisattorneygeneral.gov/
https://illinoisattorneygeneral.gov/index.html
https://illinoisattorneygeneral.gov/consumers/privacy.html
https://illinoisattorneygeneral.gov/about/contacts.html

